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economic conditions
in New Hampshire

T here has been renewed inter- 
 est about which cities have  
 the highest number of busi-

nesses in New Hampshire. This can 
be reviewed using data on covered 
employment by industry by city and 
town. 

When it comes to employment, 
Manchester, New Hampshire’s 
“Queen City” still wears the crown. 
The state’s largest city in population 
has the most total covered jobs and 
the most jobs in private industry. 

Manchester leads in Healthcare and 
social services, Professional and 
technical services, Accommodation 
and food services, Ad-
ministrative and waste 
services, Wholesale 
trade, Federal govern-
ment and Local govern-
ment. However, Man-
chester is no longer the 
Manufacturing center 
of the state. Nashua 
takes the crown in 
Manufacturing and in 
Retail trade to Man-
chester’s second for 
each of those sectors. 
Merrimack, home to a 
Fidelity Investments 
work site, is the leader 
in Finance and insur-
ance, but Manchester 
takes second. So Man-
chester is ranked fi rst 
or second in every large 
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private industry sector. It falls second 
to Concord, the capital, in total govern-
ment and fourth in state government 
behind Concord; Durham, home to the 
University of New Hampshire; and 
Keene, home to Keene State College.

Manufacturing paid the 
most total wages among  
New Hampshire industry 
sectors in 2005. Nashua 
accounted for the largest 
amount of total Manufac-
turing wages among the 
state’s cities and towns. 
With major retail develop-
ments right on the Massa-
chusetts border, Nashua’s 
employers also paid the 
most wages in Retail trade. 
Although Accommodation 
and food services may be 
associated with tourism, it 
is clear from the covered 

employment and wages data that resi-
dent population and general business 
activity are responsible for the majority 
of employment in this sector. The con-
centration of employment and wages in 
this sector coincides closely the centers 
of population and commercial activity. 
Lebanon, location of the Mary Hitch-
cock Hospital and Dartmouth Medi-
cal School, comes in a close second to 
Manchester in Health care and social 
assistance wages. 

By comparing employment data with 
total annual wages, it becomes appar-
ent that wages are not uniform from 
one community to another. Though 
Merrimack ranks eighth in total private 
employment, it ranks fourth in total 
private wages, ahead of Portsmouth, 
Salem, Keene, and Lebanon. Concord, 
though it ranks third in private cov-
ered employment, falls to fi fth in total 
wages. These differences many be 
explained, in part, by variations in local 
industry mixes, such as the concentra-
tion in Retail trade vs. the concentration 
in Health care, but may also be attribut-
able to differences in cost of living from 
community to community or lifestyle 
amenities that may make workers trade 
off higher wages for other things that 
they value. Lower wages may be traded 
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Unemployment Compensation Claims Activity Claims Activity

Trust Fund

Continued
Weeks 

Claimed

Oct 2004 - Oct 2006

 The January to October 
2006 total of continued 
weeks claimed is 8,573 

higher than the total 
for the same period

 last year.

United States 
All Urban Areas (CPI-U) 
(1982-1984=100)

Consumer Price 
Index

Change from Previous
Oct-06 Sep-06 Oct-05 Month Year
201.8 202.9 199.2 -0.5% 1.3%

Total Regular Unemployment Change from Previous
Compensation Programs: Month Year

Oct-06 Sep-06 Oct-05 Net Percent Net Percent
Initial Claims 3,576 2,768 3,447 808 29.2% 129 3.7%
Continued Weeks 24,020 20,738 20,318 3,282 15.8% 3,702 18.2%

Unemployment compensation fund balance at the end of October $267,067,811.83
Average payment for a week of total unemployment: $269.56
Net benefi ts paid: $6,087,556.86
Net contributions received during the month: $3,434,613.22
Interest Received: $0.00
Reed Act Distribution: $0.00
Reed Act Withdrawn for Benefi ts: $466.48

Unemployment Compensation Fund

for a shorter commute or more open 
space or more job security.

In general, cities with the most jobs 
are those with the largest populations. 
A larger population usually leads to a 
larger resident labor force and employ-
ment. There are some exceptions to this 
as some communities develop with a 
residential focus while others become 
job centers for their region.

Peter Bartlett


